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Debt Snowball Date

How does the Debt Snowbal work?

Step 1 Step 2

List every debt and each minimum payment in order from 
smallest payoff balance to largest balance. 

Pay as much as possible on the debt with the lowest balance. Repeat 
every month until the smallest debt is paid in full. Make minimum 

payments on all other debts. 

Debt Snowball (Example 1A)

Debt Balance Minimum Payment Extra Payment Total Payment

Sears Credit Card $351.00 $25.00 $65.00 $90.00
Car Loan $7,850.00 $297.00 $0.00 $297.00

Student Loan $17,255.00 $109.00 $0.00 $109.00
 

Step 3

Once the smallest debt is paid off, add its minimum and extra 
payments to the minumum payment of the next smallest debt. 

Repeat this cycle until all debts are paid in full. 

You are debt free once you reach the end of 

the list and all debts are paid in full!

Debt Snowball (Example 2A)

Debt Balance Minimum Payment Extra Payment Total Payment

Sears Credit Card $0.00 $25.00 $65.00 $90.00

Car Loan $7,850.00 $297.00 $90.00 $387.00
Student Loan $17,255.00 $109.00 $0.00 $109.00

 

Debt Snowball

Debt Balance Minimum Payment Extra Payment Total Payment


